DIMENSIONAL QUICK TAKE

The Randomness of Global Stock Returns

ANNUAL RETURNS FOR DEVELOPED MARKETS, RANKED
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Itis difficult to predict future returns by looking
at the past, as shown by the performance of
global markets since 2003.

+ These charts show 20 years of annual
returns in 22 developed markets, sorted
from the highest-performing to the lowest.

+ The scattered colors suggest it is hard to
predict which country will outperform from
one year to the next. New Zealand, for
example, posted the highest market return
in 2019 but the lowest in 2021.

+ Investing in markets around the world can
result in a more consistent experience, with
higher returns in one market helping offset
lower returns elsewhere.

A diverse global portfolio can help
capture a broader range of returns
and deliver more reliable outcomes

over time.
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